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FOREWORD 


This report presents a "desk" analysis of the economic 
dimensions of tourism in the Province of Alberta. The precision 
and validity of the Siewlecions ana assumptions contained in the 
study are limited by one overriding consideration: the inadequacy 
of present sources of information. As a result, the magnitudes of 
the various sectors that comprise the industry should be interpreted 
only as approximations. Nevertheless, it is expected that the 
analysis will provide a useful background for assessing tourism's 
contribution to business volume, income, employment and provincial 
government revenues. 

It should be emphasized that the definition of tourism 
employed in this study only embraces resident and non-resident 
travel for vacation and pleasure purposes and does not, as is often 
done, include travel for business or personal reasons. This was 
done due to the above-noted Secs of present sources of information 
and the fact that a number of studies in other parts of the world have 
measured this segment of the travel industry by use of data readily 
available to researchers. 

Thanks are due to a number of people whose aid and encourage- 
ment were indispensable. Mr. L. Beres, Project Leader, Alberta Recreation 
Study Team, and my collegues in the Economic Research Branch, provided 
many useful suggestions and were always willing to interrupt their busy 


schedules to lend counsel. Special thanks are due Mrs. L. Leenheer and 
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Bia tab ial caret y pill: 


Miss A. Basaraba who both worked faithfully and effectively in the 


task of typing this report. 


Edmonton, Alberta. De Ose evenyk, 

ALU eee Economist , 
Economic Research Branch, 
Department of Industry & Tourism. 
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IV. 


V. 


HIGHLIGHTS CF THE REPORT 


—— 


Total expenditures by vacation and pleasure travellers in Alberta 
amounted to an estimated $165,000,000 in 1966. These expenditures 


increased by approximately 30% to $217,000,000 in 1969. 


The expenditures of $165 ,000,000 and $217,000,000 represented about 
8% of total Alberta retail and service trade sales in 1966 and 1969 


respectively. 


The expenditures of tourists also generated successive rounds of 
spending. It is estimated that the initial disbursements of 
$165,000 ,000, plus the multiplier effect, contributed approximately 


$220 ,000,000 to gross provincial income in 1966. 


Approximately 75 to 80 per cent of total tourist expenditures are 
made in the following types of businesses. 


. Commercial Lodging Establishments 

- poTMicCe. Stations 

Eating and Drinking Places 
Government Liquor Stores 

Amusement and Recreational Services 
Accessories, Tire.,and. Battery, Shops 
Garages 
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Total expenditures, including tips, by tourists in the above 
travel-serving businesses amounted to approximately $128,000,000 


in 1966 and $167,000,000 in 1969. 
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VI. An estimated $7,000,000 in 1966 and $9,000,000 in 1969 was received 
in the form of tips in lodging and eating-drinking places. 
VII. "Commercial Lodging Establishments" are more dependent on the 
vacation and pleasure traveller than any other business category. 


This is esvecially true for “Seasonal Hotels" where approximately 


93 per cent of all receipts are from tourists. 


VIII. The number of seasonal homes (eg. summer cottages) increased from 
an estimated 6,000 in 1966 to 7,600 in 1969. Expenditures of 
seasonal home residents form a small portion of total vacation and 


pleasure travel expenditumes. 


IX. Tourism creates many part-time jobs which require unskilled labour. 
This is of significance insofar as these jobs create additional 
income for many families. In addition, vacation and pleasure travel 
provides summer employment for many students who use the money earned 


to finance their “education. 


Xk. During the 1906 “fiscal year, the major source of provincial 
government revenue from vacation and pleasure travel was the 
estimated $9,000,000 which accrued through the Gasoline and 
Fuel Oil Tax. These revenues increased by about $4,000,000 to 


$13,000,000 in 1969. 
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The major operating expenditures incurred by the provincial 
“ } & I y 

government in the promotion, regulation and development of 

tourism were estimated to be approximately $4,000,000 and 


$6,000,000 in the 1966 and 1969 fiscal years respectively. 
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INTRODUCTION 

Thispreport ieaone of eigit Jiaie istudics prepared tor the 
Alberta Recreation Plan. These eight studies serve be the basis for 
the remaining four reports which contain recommendations relative 
to policy, programs, administration and budget. 

Study Report No. 8 is an economic analysis. The following 
guidelines for the report were prepared by the Alberta Recreation Study 
Team and are a revision of the guidelines, initially developed. by the 
Alberta Ad Hoc Committee. 


I. Description of Work 


1. No comprehensive economic analysis involving the 
derivation of dollar value measures of capital, 
operating or consumer expenditures within the leisure 
time and tourist sector of epee onone of Alberta is 
envisaged. During the course of the study, some 
dollar values for the sector as a whole, or for its 
individual component parts may be derived without 
extensive and detailed special research. Any oppor- 
tunity of,this type should not be neglected, but it 
will not be the basic objective of this study to seek 
this information. Some measures of employment and 
income associated with the public sector of the leisure 
time field might be derived from central government 


data sources. 
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2. To be combined with the Demand Analysis to achieve a 
method of estimating benefits of recreation outlets. 


II. Depth and Scone of Assignment 


Ali literature and studies attempting to measure economic 
impact should undergo study and analysis. 


1II.. Kind of Results Expected 


While any sophisticated form of economic impact analysis 
would not be possible due to the absence of input-output 
data for the economy of Alberta, the results of studies in 
other areas of the world should be considered. 

IV. Evaluation and Regulatory Device 
The study group will maintain constant liaison with those 
involved in data collection and analysis. 

V, Period ch Work. 
To be completed within eleven months. 

VI. Cost and Manpower Estimate 
It is anticipated that the Economic Research Branch, 
Department of Tees and Tourism will carry out this 
phase of the study. 


Vil... Existing Data Input 


Canadian Outdoor Recreation Demand Study (C.0O.R.D.S.) 
Design by Knetch 


- Information to be sent by Knetch (4 studies) 


~ Paper on Methods of Economic Evaluation of Recreation 
Development by Iris Samoil. 


- The Economic Significance of Travel in Canada by 
Kates, Peat, Marwick & Co. 


—- Dominion Bureau of Statistics 
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some data for an economic analysis were also available from a 


Survey And 3 eS Of Non-Resident Travel which measured, by direct 


interview, the expenditures of non-resident travellers in Mie erea 
Unfortunately no similar direct method of measuring travel 
xpenditures of Alberta residents has been Peed in this province. 
As a result an indirect method of estimating expenditures was developed. 
It should’ be noted, however; that it ‘is' difficult to utilicz 
those few data which are published. The Dominion Bureau of Stat istics, 
for instance, published data relative to urban family expenditures on 
: : 2 
recreation in 1964. The specific city surveyed in Alberta was Edmonton 
which in 1966 represented only a little over 25% of the population of 


this province. 


It is questionable if the patterns of urban family expenditure 


are identical to those for rural families and. therefore the 1966 Dominion 


Bureau of Statistics Census of Retail and Service Establishments has 
mc 3 3 

been utilized. A problem also arises from the use of these data 

insofar as it: is difficult to determine the percentage of receipts 

reported by service and retail establishments that are due to the 

expenditures of tourists. 


There are, however, several reports on tourist expenditures 


1, Kates,.Peat, Marwick & Co... Survey and Analysis’ of Non-Resident Travel, 


Department of Industry and Tourism, Ed hnonton, Alberta, 1967. 


2. Dominion Bureau of Statistics, Urban Family Expenditures, 1964, 
Catalonia. G2 ee. cbs 


3. Dominion Bureau of Statistics, nervice Teates -— Provinces and Cities 


by Kind of Business, 1966), Catalogue No. 9/7 - 642, and Retail Trade. 


Provinces end Cit tes by Kind of misiness, 1960, . Catalogue No. 97 ~ 6 
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conducted in the United States which have used data published by 
the U.S. Census of Business. Study Report No. 8 utilizes the 


methedology and definition of a tourist used in a study completed in 


4 : 
1962 for the State of New Hampshire and subsequently updated, in 


a 
. : # a0) E E 
expanded form, in 1965°. A tourist was defined as follows: 


A tourist or pleasure traveller is defined to be 
anyone who has travelled away from home for pleasure 
purposes. Expenditures for recreational and leisure 
activities that are not connected with pleasure 
travelling or vacationing are excluded. Spending 
for sports, movies, reading, television, and occa- 
sional, dining out are thus excluded. It must, be 
admitted that tourists and especially seasonal 
residents spend money on these items. The reason 
for excluding such expenditures is that the bulk of 
them are made by persons who are not engaged in 
vacationing or pleasure travelling. Also excluded 
are expenditures made in New Hampshire by residents 
of border states unless made in the course of a 
pleasure trip®. 


Therefore, the preceding definition ‘omits a portion of those 
recreational pursuits enjoyed at home or in one's own community. 
Nevertheless, this definition was utilized for the economic analysis 
which follows, since for many areas of "home" recreation the distinction 


between work and leisure often becomes hazy. Is gourmet cooking, for 


instance, a hobby, or is it part of housework? Is home dressmaking a 


4, Hendrick, Pi, Prieter, R.vba. and pera, MN... Vacation Travel Business 


in New Hampshire — A Survey and Analysis, New w Hampshire Department 


of Resources and Economic Development, Concord, New Hampshire, 1962. 


5. Systems Analysis and Research Corporation, Economic Impact of 


Recreation, Vacation and Travel on New Hampshire, New Hampshire 


State Planning Project, 1965. 
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recreational pursuit, 


Rather 
home maintenance, 


maintaining one 
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hobby, 
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Or. 2Sy.the 


main stimulus that of saving money? 


than endeavoring to determine if, for example, 


decoration 


and 


other improvements are necessary for 


. 


s standard of living.or if it is.a-part of one's.doe-it- 
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tudy has refrained from such an analysis by using 


nan the 


New 


Hampshire report 


ition, it should be noted that the New Hampshire 


definition makes possible an economic analysis of vacation and pleasure 


travei away from one's own community and consequently can be compared to 


the results obtained in a study conducted for the Travel. Industry 


Association of Canada 


in 1969. 


This study made an economic analysis of 


overnight stay away from home and all extra-community 


“all travel involving 

lay ¢ poet Por 1 ObbiS le aie 
totals for travel and, as such, 
analysis. 

7. Kates, Peat, Marwick 


In Canada, 
7 ive QO ) t 
L909, Part 


1, 


Travel Industry 
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can be used as a control for the present 


and Co., The Feonomic Sionificance Of Travel 


Association of Canada, Toronto, Ontar o. 
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TOURIST EXPENDITURES 


I. Methodology and Justification 
The New Hampshire study makes the initial assumption that 
approximetely 80% of total tourist expenditures are received by 
businesses in the following categories: ee cial Lodging Establish- 
ments; Eating and Drinking Places; Service Stations; Amusements, except 
Motion Pictures; Tire, Battery and Accessory Stores; and Auto Repair 
Services and Garages. The remaining 20% of expenditures are widely 
scattered among various other retail and service establishments. There- 
fore, a simple division by 0.8 expands tourist expenditures to 1002. 
It should also be noted, however, that the New Hampshire study 
states: 
This procedure does not cover the bulk of spending 
by the occupants of seasonal homes in the State. 
An estimate was made for the total spending of these 
persons, and the amount not included by the above 


calculation was added to give a total for all 
vacationers as well as pleasure travellers 


The firm -of Arthur D. Little, Inc. commented as’ follows on 
the assumption that the above six categories represented 80% of total 


vacation and pleasure traveller expenditures: 


1. Systems Analysis and Research Corporation, Economic Impact of Recreation 


Vacaticn and Travel on New Hainpshire, New Hampshire State Pl: ann ing 


Project, Concord, New Hampshire, ine page 22. 
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Sone sixteen independent sources have arrived at 
roughly the same estimate of the percentace of 

+ that goes for lodging. The average 
of these sixteen sources is 22.4% while the median 
LiGy aden ou ee figures. are. particularly 
significant-since the same sixteen sources agree on 
very little else... Definitions of the term "tourist 
used in these studies vary from.report to report, 
which suggests either that the clustering around the 
tp pS Reuse te somewhat coincidental or that the 
analysis of tourist spending on accommodations is 
insensitive to the working definition used. 


tourist re igs 


if the 22.42 figure is acee¢pted, this leaves about 
584 of all tourist spending to be accounted for by 
the five,.Census categories other than Commercial 
Lodging Establishments, primarily: Eating and 
Drinking Places, Gasoline Service Stations, and 
Amusements other than Motion Pictures. Based on an 
examination of more than twenty studies of tourist 
expenditvces, we believe that this distribution is 
reasonable. 


nie 


& survey” of nonresident’ travel in 1966, prepared for the Province 
of Alberta,* indicated’ that travellers visiting Alberta spent 20.7% of their 
2 es: 
total expenditures on lodging . An assessment of the other expenditures 
in this survey suggests it would seem sensible to attribute between 55 
to 60% of total tourist expenditures to the above noted other five. business 
categories in addition to Government Liquor Stores... Therefore, the above- 


noted distribution is considered reasonably valid for Alberta. 


2. ArthuraDe:Littles, Ine. 5). tountsg.snd,Recreat ion. Apotaterof~the-Art 


Study, Office of Regional Development Planning, Bas. Department of 


Commerce, \ Washington, .D.,C«,,.1966,. page 17: 


3. Kates, Peat, Marwick & Co,,, Survey And Analysis Of Non-Resident Travel, 


Department of Industry and Tourism, Edmonton, Alberta, 1967, Volume 1, 
plate, 20. 


4, ‘The Survey And Analysis Of Non-Resident Travel indicated the following 


sercentaves of total tourist expenditures by component: Lodeine — 20.7: 
] kao) } ) t 6 & ’ 
Groceries.’ Meals,..Refreshments — 28.5: Auto Expenses -.20.2:.Non-Auto 

y 4 pS i 5 
Transportation - 2.2; Recreation, Entertainment - 10.6; and All Other 


Goods and Services - 1/.8. 
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Il.) AlVocation ‘of Receipts to’ Vacation and’ Pleasure Travel 


Below is a table, taken from the 1965 New Hampshire study, which 


hts the percentage of receipts received by various travcl~serving 
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rom vacation and pleasure travel. 


TABLE I =— PERCENTACE OF RECEIPTS 
OF TRAVEL-SERVING BUSINESSES ALLOCATED 
TO VACATIONERS AND PLEASURE TRAVELLERS 


Type of Business i 
Seasonal Hotels AS, 
Year Round Hotels 60 
Motels, Tourist Courts 94 
Motor Hotels 24 
Trailer Parks 20 
Sporting and Recreational Camps 100 
Eating and Drinking Places 3. 
Gasoline Service Stations Bas. 
Tire, Battery, Accessory Stores 25 
Auto Repair Services Za 
Amusement and Recreational Services 35% 
Liquor Stores 23 


aera pene ens a a a 0 a a I AT 


* Figure obtained from 1962 New Hampshire Tourist 
Study. 


Source: Economic Impact of Recreation, Vacation and 
Travel on New Hampshire. 


A discussion of the application of the above percentages to 


Alberta travel-serving businesses follows: 


a, Seasonal Hotels 


The 93% of receipts attributed to vacation and pleasure 


travel in the "Seasonal Hotel" category were based on estimates made 
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by operators of these hotels during a 1960 New Hampshire field survey. 
In other words, 93% of all receipts have been allocated to tourism and 


, 


the remaining 7% comprises.the revenues from permanent guests, 
employees and local residents. 
These percentages seem reascenable and therefore the present 


tla t 


amalysis has likewise attributed 93% of. Seasonal Hotel" receipts to 


hourisete. 


Z. -Year Round Hotels 
tion and pleasure travel. This estimate 
was likewise based upon the above-noted 1960 field survey. 


The: 1963. Census.of, Passenger Transportation. indicated that 


65% of total traveller nights in commercial lodging establishments 
: 2 

are spent by non-business travellers . However, not all of these 
people would be vacation or pleasure travellers since the non-business 
traveller also includes people travelling on personal or family 
business (e.g. shopping visits, one-way trips involving change of 

© } I S 3 ie oO o 
residence, temporary migration for employment, etc.) Consequently, 
it. would mepeat athat, for the entire United States, the proportion of 
total "Year Round Hotel" receipts from tourist expenditures is somewhat 
ess than the 60% used in the New Hampshire study. his 1S .supporte 
H t] the 60% used in the New Hampshire stud: This is .supported =. b 
the statement in a state-of-the-art study conducted by the firm of 


Arthur D. Little Inc. that "it might in general be reasonabhe to attribute 


mW 
if 


5. U.S. Bureau of Census, Census of Passenger Transportation, 1963. 
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between 40 and 50% of receipts in year-round hotels and motels to 


tourist and quasi-tourist expenditures" 


¥ 
! 


since New Hampshire |! 


1as a small urban population, it 


would seem reasonable that a large proportion of the receipts of 


lodging places are due to tourists. However, 


ALBbeGFCa: 3s 


laroely “an 


urban area and, aS a consequence, the portion of receipts due to 


business travellers and persons travelling for personal reasons is 


likely to be relatively larger. 


inererfore, #0. 0f the receipe 


have been allocated to vacation and plea 


a 


eof fila Year 


eure travel. 


Hotels in 4! berte 


Industry sources 


indicated that this 40% figure seemed reasonable for Alberta. 


3e Motels, Tourtse~ Courts 


An amount of 50% of the total receipts in this category has 


been attributed to vacationers and pleasure travellers 


reasons give mm under “Year Round Horers' 


Pea OL 


for the sane 


fea LeLom to should be 


noted that industry sources indicated that the 50% figure seemed 


reasonable for Alberta. 


4. “Motor Hotels 


It, 


The category of "Motor Hotel" 
because Dominion Bureau of Statistics' 


establishment under "Full Year Hotels" 


a nn ee 


was not used in this analysis 


data incladés 


6. Arthur Di. Littie,® inc..-fospianm one. hacreation, 


study, Office of Regional Development P Tanning 


Commerce, Washington, D.C., 1966, page 19. 
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a" ‘aller Packs. and Sporting . and Recr eationa al. Camps 


Unfortunately, the Dominion Bureau of Statistics Census does 
not have a special category for “Trailer Parks" but rather includes them, 


with other more traditional tourist camping accommodation, under 


ttn ns Aa 1 Byer a # 1 is a ¢ A : sprees als: 
fourist Camping Crouse”. Total teceipte of. “Trailer: Parks" 


however, 


are esumably very small inasmuch as the total revenues for all 


Ls 


accommodation under the "Tourist Camping Grounds" category amounted to 
only $600, 000 in 1966. 
Since the 100% attributed to sporting and recreational camps 


"have been combined with 


is obviously accurate, "Tourist Camping Grounds 
"Hunting and Fishing Camps" and “Recreation Vacation Camps". It is 
assumed that 90% of their combined reccipts are from vacation and pleasure 


d-aal, zh 
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6. Eating and Drinking Places 


The 35% attributed to tourists is Supported by a survey conducted 
in the State of Vermont in which tourist expenditures accounted for 35.52 
of all receipts of eating places. 

Commercial sources in this province indicated, however, that 
the comparable figure for Alberta should be approximately 25%. This 
is somewhat confirmed by a study of the fruit and vegetable industry 
conducted for the Department of Regional Economic Expansion which 


indicated that Canadian. families spend less of their food bill cutside 


7+ Thoupson, John M., The Tourist and Recreation Industry in Vermont, 


Vermont Develo; ment Dep: irtment, Montpel ier , Vermont, 1963 » pages 82-83. 
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the home than U.S. families. This study estimated that 11.2% of all 
food expenditures of Canadian families in 1962 was for food consumed 
outside the home. The comparable figure in the United States was 16% in 
Tora es 

Therefore, a4 conservative fisure of 254 of the tetal receipts 
of "Eating and Drinking 


g Places" in Alberta has been allocated to 


vacation and pleasure travellers. 


7. “Gaseline Service: Stations 


The allocation of service station sales in New Hampshire was 
made by computing average gasoline sales per month for the first four 
months of each year from 1955 through 1960. This average was then 
multiplied by twelve to indicate the volume of business due to New 
Hampshire residents for non-pleasure travel in a normal year. The 
excess of actual consumption over the above-noted figure was attributed 
to pleasure travel by residents and visitors to the state and was 
found to represent slightly less than 20% of total sales for each year 
from 1955 through 1960. A correction ‘of about 5% was then made to 


‘ 


counter the bias created by skiers’ purchases of gasoline during winter 


months. 

The above calculation was also applied in the present analysis 
for the years 1961 through 1966. The excess of actual consumption of gaso- 
line over the volume of business due to "non-pleasure travel" averaged 
slightly under 15%. The same correction for skiers was applied and 


p Warnock Hersey hiternational Ltd., Fruit _and Vegetable Processing 


{| ndustt ry 5. PepaL CMeIL of Recional Econom ic Expansion, Ottawa, 


Ontario, "1970, pages 76-77. 
9. Data was utilized from Dominion Bureau of Statistic's publications 
entitled The Motor Vehicte, Part JT, Motive Fuel Sales, 1961 .through 
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20% of the receipts of "Service Stations" was allocated to vacation and 


pleasure travel. 


8. Tire, Battery, Accessory Stores and Auto Repair Stores 


It is believed that the 2524 fieure used ‘for’ these types of 
establishments is rather high for Alberta. An actual survey of 391 garages 
and gas stations in Vermont indicated that only approximately 16% of 

b ae" 10 = . 
total sales were due to tourists. This figure, however, was subsequently 
found to be somewhat of an understatement and therefore, a figure of 20% 


has been used for Alberta. 


OF Amusement Recréationak-Services 


because of the nature of the following Dominion Bureau of Statistics’ 


definition: 


This group is composed of establishments primarily 
engaged in providing amusement, entertainment or 
recreational facilities on payment of a fee or 
admission charge. Enterprises conducted by educa- 
Rvonal, reltcious, eharivabic or fraternal” or other 
non-profit organizations are not included ... 
Golf clubs, tennis ‘clubs and ‘other clubs'conducted 
on a membership basis but operating for profit are 
included; only municipally owned are excluded.+4 


As is apparent, the revenues of this group understate total ex- 
penditures for amusement and recreational] services. 


LO. asTuompson, Join. Mo, lec. cit. 
11. Dominion Bureau of Statistics, Service Trades — Introduction and 
Coneral Review, 1966, Catalogue No. 97 - 641, page 12. 
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Jn addition the analysis is complicated by the inclusion, in 
the same category, of facilities used almost entirely by local residents 
and those facilities used by both residents and vacationers. For 


sxample, the categories "Bathing Beaches and Swimming Pools" and 


"Miscellaneous Amusement and.Recreation Services, n.e.s." include re- 
Ceiplss1 rom euch facilities as swimming pools and miniature gold courses, 
used almost entirely by local residents, and other facilities, such as 
bathing beaches and ski tows, used by both local residents and pleasure 
travellers. 

It should further be noted that some business categories 
provide amusement and recreation services which are not really a part of 
vacation and pleasure travel. Therefore, for the purposes of this report, 
“Regular Theatres, Halls used for Motion Picture Exhibition, and Outdoor 
Motion Picture Theatres" have been excluded from the "Amusement and 
Recreational Services" group. The 35% of receipts allocated to vacation 


and pleasure travel in the New Hampshire study was applied to the revenues 


of the remaining business categories. 


10. Liquoy Stores 

The New Hampshire study included sales of “Liquor Stores" in 
the analysis, since these stores appeared to divert part of the sales 
of drinking places to State operated package stores. 

The present analysis also attributes part of the receipts 
of “Government Liquor Stores" to vacation and pleasure travel. However, 
the 23% of sales allocated in the New Hampshire study would seem high 


for Alberta. 
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A very rough estimate of approximately 1% of "Government 
Liquor Store" sales due to “vacation travel" by Canadians in Alberta 
was calculated from data contained in a survey conducted for the 
Conadian Government Travel Bureau. This survey defined a vacation 


or holiday as fcllows: 


wsea vacation (or-holiday) was defined for 
the respondent as not including weekends or 
long weekends, orstatutory holidays}.or 
‘working holidays" ...+3 


Therefore, the above 1% figure does not measure the very large 


sum of expenditures by both residents of ieee and Canada who take 


co 


¥ Petrivs®in this province for préesure purposes. "In addition it 


cnatr?t 
Suey & 


does not take into consideration those significant numbers of residents 


of other countries who visit Alberta for vacation and pleasure purposes. 
Unfortunately, there is an absence of FOS cates to 

the "short" trip vacation and pleasure traveller which could reasonably be 

combined with the above calculation. In any event, an amount of 10% of 

"Government Liquor Store" sales has been arbitrarily allocated to all 


types of vacation and pleasure travel. 
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12. Canadian Facts Co. Ltd., Holiday Travel By Canadians In 1967, The 
Canadian deni dre Travel Bureau, Ottawa, Ontario, L966." L.e€. £rom 
this survey the total number of vacation-man-days spent by Canadians 
in Alberta was first calculated. This. was done by multiplying the 
number of trips which had at least one night in Alberta, by the average 
number of persons per party. The resulting figure was multiplied by 
the average number of nights stay per trip in Alberta to obtain the 
total number of vacation-man-days. This figure was then divided by 
the sum of the above noted number of vacation-man-days and the product 
of the population of Alberta in 1966 and 365 (the number of days in a 
year). The resulting percentage of 1% represents "Government Liquor 

who stayed in Alberta for one or 


Store’ sales from be vacationers 
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Alberta travel-serving businesse 


TABLE = “BRCH ar Par Ue 


VACATION AND PLEASURI 


Type "or Busines 


Seasonal Hotels 

Full Year Hotels 

Motels, Tourist Courts, Cabins, 
CuGe 

Tourist Camping Grounds, 
Hunting & Fishing Camps, 
and Recreation Vacation Camps 

Eating and Drinking Places 

Service Stations 

Accessories, Tire and Battery 
Shops 

Garage 

ee and Recreational 
Services 

Government Liquor Stores 


TOTAL 


i a ne 


Source: Dominion Bureau of Statistics; 


A further adjustment of this 


Table TP and vest 
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Economic Research Branch. 


amount iS required since receipts 


of lodging and eating-drinking places do not include tips, which are also 


a part of the vacetionérs and travellers 


expenses, 
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In the New liampshire study an allowance of 15% of the receipts 


of eating and drinking 


places and 10% of the receipts of seasonal hotels, 
full year hotels and motels was made for tips. However, the present 
analysis has allocated only a conservative 10% of the receipts of both 
types of establisiments ‘and therefore the total, estimate for) tipping in 


ny 


Alberta amounted to $6,740,000 as shown in Table III on page 23. 

This brings total disbursements of vacation and pleasure 
travellers in Alberta's travel-serving businesses to $127,570,000. 
Since the assumption was’ previously made that these expenditures 
represented 80% of total expenditures, a calculation must also be 
made for other “expenses, "such fae) Mishoppineg -atvei in, indvel ty. --curio,.clothi: 
food, department and general stores; professional and personal services; 
licenses. This calculation yields 
an estimate of $159,460,000 for vacation and pleasure travel expenditures 
iio. 

These expenditures, however, do not include the majority of 
disbursements by seasonal home residents. In this regard the New Hampshire 
study acquired the number of seasonal homes from a survey of the tax 
blotters and assessment records of communities in the state. Average 
vacation home expenditures were estimated at $1,700 per dwelling. Fifteen 
percent was deducted from this sum to exclude that portion of the summer 
home resident's expenditures devoted to meals, amusements and 


A. 
transportation. This adjusted figure was then ge a aia by the number 


of cottages in New Hampshire to obtain the expenditures of summer home 


1. ‘These expenditures were assumed to have originally been included 
with the expenditures in other catecporics. 
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residents which had not previously been. included in the totaleexpenditures 
of vacation and pleasure travellers. 

Unfortunately, in Alberta there is no survey which specifically 
indicates the number of seasonal homes in 19660. A survey conducted 


here were approximately 


CT 


during 1970 revealed, however, that in 1969 


7,600 cottages in the Province of Alberta. Moreover, Department of 

Municipal Affairs' data indicate roughly a 20% increase between 1966 
(@) ‘ L . i ha 3 Pe ae 

and 1969 in the number of homes within summer villages. Therefore, 


22 assumed that the total number of cottages in the Province 


— 


should it 
of Alberta grew at about this same 20% rate, the number of seasonal homes 
can be calculated to have been approximately 6,300 in 1966. A-conserva- 


tive estimate of 6,000 seasonal homes was used. 


2. This survey was conducted by the Alberta Department of Lands and 
Forests as part of J ee re This survey of land 
capability is being prepared by the Federal Department of Regional 
Economic Expansion under the Agricultural Rehabilitation and 


Development Act (ARDA) of June, 1961. 


The number of homes can be obtained by applying the formula used 
in calculating grants to summer villages under the Municipalities 
Assistance Act. This formula is noted below: 


Go 


Average family size x Number of taxable parcels on 
. which residential buildings 
- Population = are situated 


5 See ORS 


In other words, by multiplying the total population given in the 

ie eceding formula by 2, and dividing by the average family size, the 
otal number of homes in summer villages can be computed for both 

3c ang 19609. rue ths division of the difference between these 

two years by the number of homes in 1966 reveals that the percenta 

increase is y aeenee att 20m. 
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Average expenditures of seasonal home residents were acquired 


from a survey of cottage owners at Sylvan, Gull, Pigeon and Buffalo Lakes. 


y 
~ 
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This survey indicated that the average annual cost of owning a summer 


5 
home was approximately $1,310. Instead of deleting L5Z% from this ficure, 


as was done in the New Hampshire study, the costs. of transportation and 


depreciaticn ware first subtracted to obtain an amount of about $7¢ 


4 


“Ss of amusements were then deducted from and the “costs of ‘sroceries, 


clothing and insurance added to the $765 total. Inasmuch as the survey 


cond 


inc 


ucted by the Alberta Department of Aericulture did not specifically 


1 


ude the above noted costs, data was utilized from a study entitled 


Private’ Cottaper in) Wisconsin, which indicated that approximately 52,192, 


az, 


and 3% of the total annual expenditures of owning a seasonal home 


Z 


were devoted to amusements, groceries, clothing and. insurance respectively. 


These percentages were applied te the total yearly cost of $1,310 minus 

ee | ve Peel ; : : 
depreciation to obtain the estimated costs of amusements, groceries, 
clothing and insurance. 


6,00 


oe 


The final calculated cost of $975 was multiplied by the estimated 


Q seasonal homes to arrive at a total of $5,850,000. 
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Economics Division Staff, Recreational Characteristics of Four Central 


Alberta Lakes, Alberta Department of Agriculture, 196 1667. 


Fine, I.V d Werner, BE. Privake Sottreacs im Wieconsin, University 
Wisconsin, nool of Comme: , Bure:.: of Pasiness Research and Service, 
Madison> Wiseensin, 19M), 4. 20. ait. Regpendemts) were asked -to 


include only those expendit:::es made shile at their seasonal homes, or 


while travelline ‘to.or irom them, 


oc 


The Wisconsin study did not specifically include depreciation as an 
2xpenditure 
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This amount 


ie 


,» when added to the $159,460,000 previcusly calculated, results 


in total tourist expenditures of $165,310,000 shown in Table III. 


TABLE III - VACATION—PLEASUR 
ALBERTA, 1566 


Amount due to Wacation and Pieesure 


Travellers (Table ITI) 
Allowance for Tips 
TOTAL 


Ef ST27, 570 ,DOOM LS 807 Itiren W007 is 

RAP ions J Spending by Seasonal 
Home Residents 

Total Expenditures for Vacation 

and Pleasure J 


Source: Economic Research Branch 
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IV. Comparison with Other Research 


Table III indicates that total expenditures for vacation and 
pleasure travel in Aiberta” amounted cor 165 mid lion dollars’ during 1966.) At 
first glance this estimate differs somewhat from the results of-a study 
conducted in 1969 for the Travel’ Industry Association of Canada’ which 
estimated totai "out-of-pocket" expenditures for travel in Alberta during 

ARO SS. ENG Cmte Oe f us 
1966 at 169 (low estimate) to"272 (nich estimate) million dollars. 


4 


It should be emphasized however, that the above study analyzed 


expenditures for “all travel involving overnight stay away from home and 


co 


all extra-community day trips." This differs from the present analysis 
in that it included expenditures for business and personal travel, as 
yell as for vacation and pleasure travel. 

Moreover, there are indications that probably most. of » the: differ- 
ences between the low and high estimates of total travel are due to under- 
estimation of business travel and of automobile travel, especially on 
day ieee As a result it would seem reasonable to assume that the 
low estimate of 169 million dollars measures expenditures rather similar 
to those measured in the present analysis 


Furthermore, A Study Of The Travel Habits of Ontario Households 


. 


1966..and 1967 indicated that 48, 37 and 157 of total travel expenditure: 
were incurred by vacationers, persons travelling for both pleasure and persona 


, 4 
reasons, and business travellers respectively. Disbursements made on 


1. Kates, Peat Marwick & Co. {ihe Eoongmie Simnificance Of Travel) Im Canada, 


Travel imiustty Association of Canada, Toyonto, Ontenio, 1969, Part I, 
Table 1. 
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vacation and "pleasure-personal" trips amounted to 85% ee eee Gaearts 
resident travel expenditures. The percentage of travel expenditures for 
pleasure trips alone would naturally be:‘somewhat lower than 
this 85%, however, the proportion would still be. substantial. 

The 1966 Alberta Survey And Analysis Of Non-Resident Travel 
also suggested that vacation and pleasure travel Sbursements comprised 
roughly 70 to &0% of total non-resident travel ex es Therefore, 
if tourist disbursements represent about 70% of total travel expenditures, 
a division, of the 1o5.milliom ddllarag indicatedinvfable*IIt, by ‘0.7 


expands expenditures to 236 million dollars. The comparability of this 


total estimated cravel expenditure figure with the results 
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conducted for the Travel Industry Association of Canada is 
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fact that the hich estimate of “out-of-pocket expenditures for travel 


obtained in The Economic Sienifacance Of’ Travel In Canada was 274 million 
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Department of Industry and Tourisia, Edmonton, Aiberta, 1967, Volune 2, 
Table 36. 

6. , Kates, Peat, Marwick: & Co., The Economic Significance Of Travel: In Canada, 


Travel Indistem Association tafatanada, Toronto, Ontario, 1969, Part fl, 


Table 1. 


- cr Pe 
. hy, « 47 6 
we 7 bd 

|) Say 

ile ft 


it sox otenn: tome . iA | 
aad 2 r ‘ 
> Salts patel snd : | 


|, 
Fania sola eer bn fi | 


by yoote aie ba poner 

biimcraie sim matigals, tavern py = 

Mar uee oP ery ee fovea 1 (a atiten yaaa, eye nm a 
ouelhanes Tovs TRO? te a0 eee ree, tgnomoe TSU 

+ od tar gtdetoat tooelien patie aakieie ann peptone 

whe 45' ya thidageyes oat SHCA! “oneal O23 es esq thaeqee ate: 

‘i bier cdld “ge wider oundthoeyxa Davey, patombans. Laiten 

r vd bite) dityid at ebegd oie iaemaen wu saialind Loenrt ofa OE baenistnths 

weet Dot. ets OiGees Oe heh al ty ei id test ~~ 

(jelliie &° aay: herald of ~ih S i 


® bali 


Coen /% te Seiehe} ovat <i 
Vw & 
“nn mhwiks iV 2 in 


Abinto Cl Asiperrl. EG. par gnc a 
‘hie HD ROOT E a I a 
cn 


ann ai, = ine 


ECONOMIC IMPACT 


t.) Ancome ” 

The estimated expenditure of 165 million dollars by 

vacation and pleasure travellers is felt in the Alberta economy in 
several ways.’ The primary effect is due, of course, to the fact that 
tourist expend+tures represent a demand for goods and services and as a 
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Table Il, page 19, indicates the extent to which tourist-—serving 
establishments in Alberta are affected by this demand. In some organizations 
tourist expenditures represent the main source of income. Vacation and 
pleasure travel. expenditures are aiso important insofar as they provide 
the difference between profitable and unprofitable operation to marginal 
30. te the extent they represent a valuable windfall 
to established and successful enterprises. 

In addition to.the direct. impact of vacation and pleasure 
travel there are secondary or multiplier Marae One dollar of initial 
tourist expenditure is received by someone who in turn spends part of it. 

The only thing that can prevent the one dollar of initial tourist expendi- 
ture from changing hands continually is someone not spending all of it or 
spending it in such a way that it leaves, the Alberta economy. .As_a result 
the actual magnitude the multiplier achieves is dependent upon the percent- 
age of goods consumed within Alberta which are actually produced in this pro~ 
vince. 

In a study conducted for the Travel Industry Association of 


Canada it was also emphasized that: 


wan phipiunioay lie ebay coh Seki 4 ~ " el ireen ‘ 

ytthy a4 derwris Mola al seates pil wore takiniy OL hi i 

mink Teele aes eae, el imeet md ofa ed becidat gy ail it at ne. 

hee estan? werosal Ye ‘esi wee eben als chee Pern 7 sartied 

ibkwoty volt te Isltoert Sancwngeh mae’ ar eves ead 

Livrtqrt ot eidnceqo aldseiliagqay bah atinaprery ee te 

Linviniw siatiay eases ved dubten Pm ute thin sneer 
.ecatiepte die | bu aay. Siti, Date 

manty bon oolieoky bo. Saqud dew alscd cot at a Bl 

[nidtn Yo tsiieh ant .adoollea tekiqgiaiom ga wrabersin sii ae 

rk ts 2¢aq-sieede asut nb ole sgegmma Ya paw etoant: ah sitbesqem detuned 

“fbrogss 29 tvexe Intatat Yo tthobosea ait we roy mecca Mele guts, no. oft 


vo th in tin qatbaoge Jon aroma ok ehtaeiiined shina Rotganmts: oo set” 
jiveas 2 GA Senos Bie oe eserel at aunty ws i, toe mt Me ants : 
~Ineayeq etl). cay enshnoaals at siabwbdon aastatitnd ag oho aa fall 


ow elds bola ng vilsoion- wie ‘tide nd yentha rte mi wtp 


' pai s Pie 


to keel senel Lai abd ot “ 


Jt is important to note that the mult 
can only take place when 
any econony 


in 


or potential 


Cr Sie 


of touri 


or. sub-provin 


often brought 


It. should be noted 
comparing the economic impa 
and se 


ma 


conducted for the 


While there 
multiplier relationship; 
means 
instance. 
relationship is 


fewer 
given 


ryices of different industries. 


improvement 
Sm 
ncial regional level where 


is 


FOr 


iplier effect 
there is sufficient slack 
terms of under-employment 
my produltivity. In the 
is only significant at a local 
labour is 
needs.1 


either in 


this 


in to meet peak seasonal 


that the multiplier is a useful means 


ct of increases in demand for the products 


However, the above study 


ravel Industry Association of Canada stated: 


agreement in principle on the 
there are few data and 
estimating Go in any 
the ct 


ywnen 


a 


actually 
Horsemen. 


em ly oe Le 


can be used to compare changes in different 


demands in an economy. The 
dolVar decreasesin visitor touris 


a region might 


that a one 
t spending to 
generate $2.00 of regional income 


fact 


does not qualify tourism to receive more atten- 
tion than cther sectors where demand might 


alternatively be encouraged, 
impact of char 


No att 


the multiplier for vac 


purposes the impact of travel expenditures 


empt has been made in the present analysis 


ation and pleasure travel. 
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However, for illustrative 
of Canada 


on various regions 
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page from the study, The Economic Significance 


of Travel in Canada. 

i Oe Kates, Peat, Marwick & Co. ; The Uconomic Sien af. a ance he: Travel in Canada 
Canadian Tourist Association, Toronto, Ontario, 1969, ‘Part _ oi pare 10. 

2. sbid. 

a Ibid., Part II, Table 3. 
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It should be noted that The Economic Significance Of Travet 


In Canada emphasized that the figures indicated in Table IV were presented 


h 


i { . e Ps de 7" ; ‘ . 
‘mainly for illustrative purposes and should not be taken too literally." 


Figures for all regions, with the exception of the Atlantic Provinces, 


1 
o 
ram 
° 
| 


VW * ‘eS . A 5 
are judgement estimates ba eeneral knowledge of their economy." 


Keeping in mind the above comments regarding Table IV, for 
every dollar received from travellers in Alberta, it is estimated 
approximately 18¢ is spent on imports, 14¢ represents: indirect taxes, 

S¢ is allocated to depreciation and 58¢ is both personal and corporate 
income. The multiplier is calculated by use of the formula: 

“"M = (1 - L) / L, where L is leakage as measured by the sum of imports 
and indirect Vaden ue In this regard it should be noted that “while 
taxes are probably not a leakage, there are other forms of leakage such 
as incomes paid outside a region ..... which are not taken into 
account in this eee 

The application) of the multiplier or 2.1 tothe sum of income 
and depreciation (67¢) results in the generation of approximately $1.40 
income. In other words, it is estimated that $1.40 of income is created 
in Alberta by each dollar of travel expenditures. 

If it is assumed that the multiplier and disposition of income 
indicated in Table IV for all travel is similar for vacation-pleasure 
travel, then the total impact of tourist travel can be estimated to be 


about 220 million dollars. That is, should a multiplier of approximately 


A) STO A eet rar eat. . 
ek Ibid., Fart Lj -paeer ES. 
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« Ibid. , “Part Ai,spage 1) 


: Thing: 


¥ 7 D's nm ‘ 
a a a, ay 
| | i pe ih 
2 ese ee . | 
iy Ms Hey ae lot = : TDL 
intense | a te mcg 
Wn as twtoaRh to i it i bee ame 
ee stieat ah ott 6.8 yt 


SO sere stip Ae sabi ih inating: rey 
sh (VE enh mek tecnigens <eriiidea ateane _ mee 


budenbiliel at st ,ooxadiA ek ateliavess west 4b ot ¥ 
ee 


shake? Jowvthnt «saan get aarcogat. nia Sogn at ya Br 4 


atavequcs bas twnassaq died ef ght hae Siciinniglk on +030 fi et ie = 


talumrad ans la eur ya hevetintaes ot rh a - 7 


2to0qmE lo men ady vd hirteee se ee eqadual st acral aa 


oli” seu beter of Lbivode FE biader whe Al sacha § vial i 
deve sgetiel In amet tale ous ateds <ivigieliandl & 20m haart: 3 


oon! Aes J6n oth Mohit . 6) > mekgid, & sbbatied bh 


euoot te mot oft od Lo lo Hekigitian ans te ahi La sat 
1,18 yvistawhkeotqge to sobiptoneg of ul adluaat ) riokanbgat sth’ 


bosecto of awagtit ‘Yo O88 cad hegentada at"ad c ee otra at . 


whbeages Laven) te acho ities we neh 


wert to ane ngeee ttm tobigktium o@t Dat sseaddtidal vk ate 


aoe 


two be applied to 67% of the 165 million dollars spent by vacation 
and pleasure travelers, it is calculated that approximately 220 million 


dollars were contributed to gross provincial income in 1966. 
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Il. Employment 
No estimate of the number of persons employed in the tourist 
industry was made because of the lack of adequate data. However, the 
impact of vacation and pleasure travel on employment is Taree tae 
ibstantial, considering that total expenditures of tourists in 1966 
were estimated Serene eer cen. 165 million dollars. There is also every 
reason to expect that the majority of the employment is generated in the 
travel-serving businesses highlighted previously in Table II. 
Furthermore, as the following table indicates for "Hotels, 


Restaurants and Taverns", there is a substantial degree of employment 


fluctuation associated with those businesses. 


TABLE V - EMPLOYMENT. INDEX, 
HOTELS, RESTAURANTS AND TAVERNS, -ALBERTA, 1966 


(1961 = 100) 


‘Month Employment Index 
January "11622 
February 126.4 
March 128.4 
April ORS ore! 
May fe eae 
June pel 
July 169.4 
August - 168.8 
September {St 
October HES? Py 
November 139.2 
December 13948 


Source: Dominion Bureau of Statistics, Review of Employment and Averare 


Weekly Wages and Salaries, Catalogue No. /2 - 201. 
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Much of this fluctuation in employment is a result of the 


seasonality of tourism. In this regard the authors of The Economic 


GE Te EONS pe aa ha ot RV = “ Fates Foe a een Tesh ate en ee 
Dignificance of Travel in Canada commented as follows: 


é 


Qn the basis of the Ontario resident survey of 
1966, about half of all out-of-pocket travel 
expenditures cccur ini the: summer months of July, 


August and September. About 60% of expenditures 


on vacation travel occur in those same months 
whereas 40% of business and other personal travel 
expenditures occur in sumuer. 


The seasonal nature of tourism of course creates many part-. 
time jobs. This is of significance insofar as the employment created 
eievrallyopequires wiskilled labour and as a result provides a valuable 
supplement to family income. 

It should also be noted that the peak tourist season coincides 
with student holidays. Therefore, the development of the vacation and 


pleasure travel industry can be regarded as an investment to the extent 


that wages received by students are used for education. 


1. Kates ,)Peat ,oMarmecke 4°@6. ,WhevReonomic Siomiticence OF Travel. In 


Canada, Travel Industry Association of Canada Toronto, Ontario 
= 7 , , 
Part Tite page 12. 
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TET. Provincial Government Revenue 


Table VI indicates some of the major revenues of the Provincial 
Government which originate from the expenditures of vacation and pleasure 
travellers. It should be emphasized, however, thet this table does nct 
include personal and corporate income tax receipts or revenues which result 


from the recycling of tourist expenditures. 


ED PROVINCIAL GOVERNMENT REVENUE DERIVED FROM 
PLEASURE. TRAVEL, ALBERTA, FISCAL YEAR’ 1966 


Item Amount Total 
$ $ 


Indirect Taxes: 


Gasoline and Fuel Oil 8,710,000 
Pari-Mutuels 250 ,000 
Mileage, Buses 120 ,000 
Total Indirect Taxes 9,080 ,0900 


Direct Receipts: 


Fishing Licenses 270 ,000 
Game Licenses 940 ,000 
Profit: Government Liquor Stores 2,560 ,000 
Provincial Parks 30 ,000 
- Total Direct Receipts 3,800 ,000 
Total Revenues* 12,880,000 


* No calculation was made for direct taxes. 


Source: Provincial Secretary's Department; 
Public Accounts, Alberta, Year Ended March 31, 19673; 
Economic Research Branch. 


It is estimated that approximately 13 million dollars of 


“indirect taxes" and “direct receipts” accrued to the Provincial 
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Government due to tourist expenditures. An explanation of the methodology 
utilized for the calculation“of the specific revenues presented in Table VI 


follows: 


1. Gasoline“atd Fue GFP Tax 


The total taxes of $43,550,000 generated by the sale of 
gasoline for motor vehicles was obtained from the Provincial Secretary's 
Department. This amount was multiplied by 20%, the proportion of 


gasoline sales previously attributed to vacation and pleasure travel. 


2. Pari-Mermtet era 


Total pari-mutual taxes were acquired from the Public Accounts 
ef the Province of Alberta. 

It should be noted that "Race Track Operation" forms part of the 
receipts of the "Amusement and Recreational Services" group and that 
35% of the revenues of these establishments were attributed to 

; a Oy ae: ‘ 
tourists. However, for the calculation of pari-mutuel taxes only a 
conservative amount of 20% or approximately $250,000 has been allocated 


to vacation and pleasure travel. 


The veport Yentit ied }- The Economie Sisnificance Of “Travel In 


Canada noted that practically all "out-of-pocket" expenditures for 


“y 


3 oe 
bus transportation are for personal purposes. It was also indicated 


YT;  Refér sto pace 45. 

27: Refer to pace 19 "Table: Ii. 

9, Kates, Peat Harvick eas; The Economic Significance Of Travel In |. 
Canaida, ‘Travel Industry Association of Canada, Toronto, Ontario, 1969, 


Part II, Table 5. 
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that, of total personal expenditures, approximately 44% is for 

' “ NEP a . 4 
"vacation" purposes and 56% is for "other personal" reasons. However, 
oem See pose I me Pek a ee a < - Poe eee 

other personal’ travel contains a large proportion of pleasure 

travel. 

Since it is impossibie to determine from the above study the 

portion of bus transportation receipts from tourists, a conservative 


amount of 50% of the bus mileage tax noted in the public accounts 


has been arbitrarily allocated to vacation and pleasure travel. 


4. Fishing and Game Licenses 


The total revenues from fishing and game licenses in addition to 
wildlife certificates were secured from both the Public Accounts 
of the Province of Alberta and the Annual Report of the Department 


of Lands and Forests. 


5. Government Liquor Stores 
The profits of the Alberta Liquor Control Board derived from 
retail sales were multiplied by 10%, the percentage of "Liquor 


Store" receipts previously attributed to tourism. 


6. Provincial Farks 


The $30,000 represents the receipts from camping permits 
issued for tent or trailer space and was estimated from the annual 


reports of the Department of Lands and Forests. 
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6. Refer to page 19, Table II. 
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W. Provincial Government Expenses 

The major operating expenditures incurred by the Alberta 
Government due to vacation and pleasure travel are indicated in Table VII. 
It should be mentioned that in calculating these-expenditures no 
depreciation charges were included. In addition, no provision was made 


for opportunity costs where the province is either incurring a loss 


or virtually ne return on its investment. 


TABLE VII - ESTIMATED PROVINCIAL GOVERNMENT OPERATING EXPENDITURES 
DUE TO VACATION AND PLEASURE TRAVEL, ALBERTA, FISCAL YEAR 1966 


item Amount. Total 


Cost of Collecting Indirect Taxes: 


Gasoline and Fuel Oil 40,000 
Pari-Mutuels 10 ,000 
Mileage, Buses 10,000 
Total Cost of Collecting 
Indirect Taxes 60 ,000 


Direct Disbursements: 
Department of Lands & Forests: 


Fish & Wildlife Division 1,080 ,000 
Provincial Parks Division 1,800 ,000 
Forestry Division 40,000 


Department of Industry & Tourism: 

Alberta Government ‘Travel 

Bureau 540 ,0900 
Department of Highways & 
Transport: 


Maintenance Branch 290 ,000 
Planning Branch 20 00 
Total Expenditures . 4,170,000 


Source: Public Accounts, Alberta, Year Fnded March 31, 1967; 
Economic Research Branch. 
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The preceding expenditures were, except in those cases 
noted below, calculated using data contained in the Public Accounts 


of Alberta. The specific methodology utilized is indicated under the 


1. Gasoline and Fuel Oil Tax, Provincial Secretary's Department 


During the 1956 fiscal year, total operating expenditures 
of the "Fuel Oil Tax Branch" amounted -to about $190,000. To this 
sum was added approximately 4% of the expenditures of the 
Minister's and General Administration offices. The resulting 
figure was then multiplied by 2021 to obtain the expenditures of 
$40,000. 

The above 4% figure was assumed to be the proportion of the 
expenses of the Minister's and General Administration offices devoted 
to the operation of the Fuel Oil Tax Branch and was calculated by 
dividing $190,000 by the total expenditures of the "Provincial 


Secretary's Department”. 


To the total $50,000 expenditures incurred by "The Amusements 
Branch" in 1966 was added 1% of the expenses of both the General 
Administration and Minister's offices. This 1% was estimated using 


the same method employed under the "Gasoline and Fuel Oil Tax". 


—_——— + 


1. Refer to page 34, i.e. 202 of, the Gasoline and Fuel Oil Tax has 
previously been attributed to vacation and pleasure travel. 
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[he resulting figure was multiplied by 20%. to obtain the 


$10 ,000 indicated in Table VII. 


Mileece, Buses Tax, Dapartment of Hichwayvs and Transport 


The ccst of collecting this particular tax, administered 


by the Not 
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Waco Sst imated iby first calculating ithe 


percentage of total Branch, revenues received from this source. 


The ‘total cost. of operating the Branch was then multiplied by half 


of this nee centiee on to arrive at total provincial government 
xpenditures of $10,000. 

it should be mentioned that in this specific case no cost for 
seneral Administration and the Minister's office was calculated 
since the total estimated expenditures of $10,000 were less ehan tees 


of the entire operating expenditures of the Department of Highways. 


Fish and Wildlife Division, Department of Lands and Forests 
This division provides for the protection and management of 


fish and wildlife in the Province. This involves making and enforcing 


vo 
regulations for commercial and sport fishing in addition to big game 


and bird game hunting. In this regard the division issues all licenses 


for fishing, hunting and trapping and also conducts restocking 


Refer to page 34, i.e. this was the percentage of pari-mutuel receipts 
allocated to tourism. 


This proportion was approximately 12. 


Refer to page 35, i.e. 50% of bus mileage tax was previously allocated 
to vacation and pleasure travel. 
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projects and administers wild fur trapping. 

The extent to which the $1,310,000 operating expenditures of 
this division are attributable to vacation and pleasure travel is 
uncertain and therefore a proportion of 80% has been arbitrarily 
assigned to tourism in Alberta. 

An adjustment was also made for the portion of expenses 
of the Minister's and General Administration offices devoted to the 
operation of the Fish and Wildlife Division. This was done by using 


the same procedure for computing these costs under items 1 and 2. 


in a ee 


nerating expenses of the Provincial Parks Division during 
the 1966 fiscal year was $1,750,000. This represented approximately 
12% of the total current expenditures of the Department of Lands and 
Forests. 

The above $1,750,090 plus 12% of the expenditures of the General 
Administration and the Minister's office yielded the total amount of 


$1,800,000 shown in Table VII. 


Forestry Division, Department of Lands and Forests 
Part of the expenditures of the Alberta Forest Service “relates 
primarily to campsites and is provided as one facet of the total 
£ ' ° re) y 
program of management of the forest areas of the Province. Total 
: 6 
operating costs of this service were approximately $40,000 in the 


1966 fiscal year. 


Beres, L., Alberta Recreation Study, Government of Alberta, Report No. 5 


pace LE 1ory. 
Ibid. page 12. 
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7. Alberta Govermuent Travel Bureau, Department of Industry and Tourisin 

The function of the Alberta Government Travel Bureau is to 
promote resiuent and nen-resident travel in this. province. This 
includes the cncouragcment of business and personal travel as well as 
tourism. 

For the purposes of this report, however, 100% of the Bureau's 
$520,000 total expenditures during the 1966 fiscal year are considered 
to be for promotion of vacation and pleasure travel. 

In addition, a proportion of the expenditures of General 
Administration and the Minister's office, equal to the ratio of the 
Bureau's expenses to the total expenditures of the Department of 


Industry & Tourism, was added to the above $520,000. The resulting 
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8. Maintenance Branch, Department of Highways and Transportation 


The operating costs of maintaining road-side campsites amounted 


eek wa ‘ ee 
to"$290 ,000° “in the 1966 fiscal year. 


9. Planning Branch, Department of Highways and Transportation 
Expenditures of the Planning Branch are actually enuieae to the 
capital account. However, for purposes of this analysis, these 
expenditures are considered to be operating expenses. 
In this regard, Department of Highways origin and destination 


statistics indicate that approximately 75% of summer traffic on 


Alberta major highways have “social-recreation" purposes. This 
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proportion would naturally be smaller during the off-season; 
nevertheless the average for the complete year would still be 
arent Pat. 

Discussions with the Department of Highways also indicate 
that approximately 50% of total annual traffic on Alberta highways 
can be attributed to vacation and pleasure travel. Therefore, 
$250,000 of the Planning Branch's total expenditures of $490,000 


have been attributed to vacation and pleasure travel. 


10. Jubilee Auditoriums, Provincial Secretary's Department 
The net cost to the Province of the two Jubilee Auditoriums 
amounted to reughly $530,000 in the 1966 fiscal year. Discussions 
with the manager of the Northern Alberta Jubilee Auditorium indicated 
that approximately 15 to 207% of the total attendance at the faciFity 
in Edmonton was by non-residents of the city. Hence, 202% of 


the total. net cost of both auditoriums has been allocated to vacation 


and pleasure travel. 


It should again be emphasized that not all expenditures 
Hoke by the Alberta Government relative to vacation and pleasure 
travel are indicated in Table VII. For example, the Province 
regularly appropriates money to the Department of Health for pollution 
control. This is of significance to vacation and pleasure travel insofar 
as it maintains the quality of the province's recreational resources. 
This cost was not, however, included in the preceding analysis due to the 


difficulty of estimating it. 
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APPENDIX A 


Tourist Expenditures, 1969 


Estimates of expenditures by vacation and pleasure travellers 


during 1969 were made using trend and other information from the Alberta 


and Dominion Bureau of Ststistics. These estimates are indica 


following two tables: 


TABLE A-I — RECEIPTS OF TRAVEL-SERVING BUSINESSES FROM 
VACATION. AND. PLEASURE TRAVELLERS, ALBERTA, 1969 


re rr ar i an ane a nr a ES | RN I EE A A et 


Amount for 
Vacation & 


Type of Business Pleasure Travel 
$'000 
Seasonal Hotels 7,580 
Full Year Hotels 46,280 
Motels, Tourist Courts, Cabins, ete. igen 


G 


Tourist Camping Grounds, Hunting & 
Fishing Camps, and Recreation 


Vacation Camps . D220 
Eating and Drinking. Places SU 750 
Service Stations 31950 
Accessories, Tire and Battery Shops 6 ,860 
Garaecs Ae) 
Anusenent and Recreational Services LO, 950) 
Governinent Liquor Stores LO 350 
Total 157,480 


Source: Economic Research Branch 
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TABLE A~[ie- VACATION SURE TRAVEL 
ALBERTA, 1969 
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Amount due to Vacation and Pleasure 


Travellers (Tabie A-l S57, 

Allowance for 
TOTAL 

Tt S$1665670 000 is 307, then L007 is 


Additional Spending by Seasonal Residents 


Total Expenditures for Vacation and 
Pleasure Travel 


Source: . Economic Research Branch. 
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670,000 
$208 , 340,000 


8,360 ,000 


$216,700 ,000 
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APPENDIX B 
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The Provincial Government Revenue 
estimated for 1969 in the below noted table 
this table is subject to the same limitations 


earsonal and corporate income tax 


result from the recycling of expenditures. 
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Indirect Taxes: 


Gasoline and Fuel Oil 
Pari-Mutuels 
Mileage, Buses 

Total Indirect Taxes 


Direct Receipts: 


Fishing Liceuses 

Game licenses 

Profit: Government. Liquor Stores 

Provincial Parks 
Total Direct Receipts 


Total Revenues 


Depa 
Year 


Provincial Secretary's 
Public Accounts, Alberta, 
Economic Research Branch. 


Source: 
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NCIAL GOVERNMENT 
PLEASURE TRAVEL, FISCAL YEAR, .1969 


Amount. 
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12,960,000 
370,000 
130,000 


460,090 
1,440,060 
3,490 ,000 
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Provincial Government Expenses, 1969 


The operating e 
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sxpenditures of the Provincial Governme ne. 


estimated below for the 


reed arom . amd 


SVINCIAL GOVERNMENT OPERATING 


DUET “VACATION AND PLEASURE TRAVEL, ALBERTA, 
Item Amount 
Cost of Collecting Indirect Taxes; 
Gasoline and Fuel. Oil 70,000 
Pari-Mutuels 20 ,000 
Mileage, Buses 10,009 


Total Cost of Collecting 


Indirect 
Direct Disbursemen 


Department of 
Fish & Wildl 
ETroVime 134. a 
Forestry Div: 

Department of 


Alberta Government Travel Bureau 


Department of 
Ireausport: 
Maintena 
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Jubilee 
Provincial 
TOD 
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Economie 
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Direct Disbursements 


CSS 


bandas & Forests: 


ife. Division 


1,490,000 
2,500 ,000 
70,000 


Tstor 


Indus Sony. & Tourism: 


600 ,000 


Hishways and 
Branch 460 .000 
ach 420,000 


100 ,000 
20,000 
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